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SPAR Group Reports Financial Results for 2004 Third Quarter; Company Reports Profitable
Third Quarter

TARRYTOWN, N.Y., Nov 12, 2004 -- SPAR Group, Inc. (SGRP) today reported a profit for the third quarter ended September
30, 2004.

The company achieved net income of $210,000, equal to $.01 per diluted share, for the 2004 third quarter, compared with a
net loss of $345,000, or a loss of $.02 per share, a year ago. Net revenues for the 2004 third quarter declined to $10.7 million
from $16.6 million last year.

Robert. G. Brown, SPAR Group's chairman and chief executive officer, said the significant expense reductions are evidence of
SPAR's restructuring to reflect the company's current size. He said the lower comparative revenue, in part, resulted from the
company's largest customer completing the sale of its business.

"Our restructuring plan is focused on improving SPAR's financial health," Brown said. "We are downsizing our expense
structure and cutting fixed costs throughout the company. At the same time, we are not losing sight of SPAR's future and
continue to invest in technology, local in-store demonstration services and international expansion.

"While business conditions remain challenging, we are optimistic about the company's long-term future and the progress being
made to achieve and sustain positive operating results,” Brown said.

For the three months ended September 30, 2004, the gross margin percentage improved to 34.8% from 31.5% last year.
Selling, general and administrative expenses totaling $4.0 million, include $500,000 of restructuring expenses and were
reduced from $5.3 million for the corresponding period last year. SPAR also reported $800,000 of other income that includes
non-recurring income of approximately $600,000 resulting from the restructuring of debt due to the company from a prior
subsidiary.

For the first nine months of 2004, SPAR posted a net loss of $12.8 million, or $0.68 per share, on net revenues of $35.4
million. The company had net income of $1.5 million, equal to $0.08 per diluted share, on net revenues of $52.7 million for the
corresponding prior year period.

Brown said more than 63%, or $8.1 million of the loss for the 2004 year-to-date period, was attributable to non-cash, non-
recurring items related to the write off of goodwill and other impairment charges.

SPAR Group, Inc. is a diversified international marketing services company, providing a broad array of productivity enhancing
products and services to help Fortune 1000 companies improve their sales, operating efficiency and profits. The company
provides in-store merchandising, in-store demonstrations, technology and research to manufacturers and retailers covering all
product classifications and all classes of trade, including mass market, drug store, convenience store and grocery chains,
throughout the United States and internationally.

Certain statements in this news release are forward-looking, including, but not limited to, the benefits to be derived from the
company's restructuring plan and the ability to achieve and sustain positive operating results. The company's actual results,
performance and trends could differ materially from those indicated or implied by such statements as a result of various factors,
including (without limitation) the continued strengthening of SPAR's selling and marketing functions, continued customer
satisfaction and contract renewal, new product development, continued technological superiority over its competitors,
continued availability of capable dedicated personnel, continued cost management, the success of its international efforts,
success and availability of acquisitions, availability of financing and other factors, as well as by factors applicable to most
companies such as general economic, competitive and other business and civil conditions. Information regarding certain of
these and other factors that could effect future results, performance or trends are discussed in SPAR Group's annual report on
Form 10-K, quarterly reports on Form 10-Q, and other filings made with the Securities and Exchange Commission from time to
time.
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